Playing Politics with Finance is Dangerous                by Mike Vernotico
We narrowly avoided a national crisis on the Debt Ceiling, a crisis brought on largely by partisan political grandstanding.   Although a true national disaster was averted, these politicians did hurt the country. They cost us our AAA rating.  That’s what politics gets you.
Unfortunately, we may fare no better in Summit.  This Finance Committee is stumbling down the same path that put our State and our Country into the mess we are in today.  They continue to make one bad decision after another.  They clearly are more consumed with making themselves look good and not with what is good for our community.   They are mortgaging our future. Politics as usual, let the next generation pay.  Finance is not about showmanship.  It’s about leadership.
Summit has maintained its AAA Bond Rating in spite of this Council and not because of it.  If they continue to grandstand and make bad decisions, they will jeopardize our ratings.  Last year, the PBA offered to “give back” $145,000 in their current contract in return for a 2 year extension and the rehiring of 2 police officers.   This Council and its Finance Committee rejected the offer over the strenuous objections of me, Mayor Glatt and Councilman Murphy.  The net result was that it cost you the taxpayer an additional $75,000 to make you less safe.   The City has been forced to reduce some shifts from the normal 4 patrol officers to one or two.  Union Township just hired back 4 officers at an estimated annual savings of $24,000.  Additionally, they disrupted the established vehicle replacement schedule and forced the City into leasing vehicles which in the end costs more.  
This Finance Committee also rejected a plan to replace our 3 aged garbage trucks.  The new vehicles require less manpower and virtually no maintenance.  So we will spend more on maintenance and personnel because they only authorized the purchase of 2 vehicles.  This makes no economic sense.
Yet, this Council seems eager to spend your tax dollars on their own political agenda.   We just witnessed the debacle of their failed attempt to spend $800,000 for an unworkable, archaic gated system to take away your free parking in the Shopper Lots.  $800,000 buys needed garbage trucks.  This misguided effort was stopped only by the failure to get a super majority for a bond issue.

Worse yet, they just wasted $50,000 on another useless parking study.  They actually hired a consultant who makes a living designing and building parking garages to determine whether the City needed to build a third parking garage.  Now, if the City then hired this consultant to design and build this $15,000,000 parking garage on Woodland Avenue or some other location, they would have earned $750,000.  So, a “Yes” meant the consultant could get $ 750,000.    A “No” meant $ 0.   I objected to both the expenditure for the study and this consultant as a conflict.   I guess it should not come as a surprise that the consultant said “Yes”, we needed a third garage.  
To their credit, the consultant acknowledged that building a garage would cost the city three times as much to construct as revenues it would generate.  You do the math.   A $15,000,000 garage at even only 3%, amortized over 20 years is $1,008,235 dollars annually.   A parking space in Summit generates on average $800 per year in excess revenue.  So, a 450 space garage would generate $360,000 per year in revenue, or as the consultant correctly projected, an annual cost (meaning loss) to the taxpayer of almost $650,000.  Yet this same contingent actually voted to proceed and was only stopped by their failure to get a super majority for the bond issue.  
A Finance Committee should base its decisions on sound financial reasoning, not self serving political interests.   Continued efforts to mortgage our future will jeopardize our AAA Bond Rating and will result in a degradation of services which in turn will affect the value of your home.   Fiscal responsibility must be independent of politics.  We simply cannot afford any more of the same.
	

	

	

	


