No to $ 2 Million in  New County “Taxes”………..Mike Vernotico, Independent Candidate for Mayor
Union County wants another $ 2 million from the residents of our county.  I say “No.”  As Mayor, my goal is to curtail new taxes, not invent creative new ways to tax you.  Disposal of solid waste is now a complicated and expensive proposition.   The Union County solid waste disposal facility is operated by a private company, Covanta, an organization with some question marks in its past.  The facility needs work and the plan is to re-finance the facility via a bond issue that although not legally tied to user towns needs the towns to sign contracts with Covanta to demonstrate financial strength.   Let’s not be naïve.  If Covanta and/or the County fail here, who gets the bill?  You.  The state mandates that cities  in our county must use the Union County Utilities Authority so we have little bargaining power.

The original agreements were rejected by the NJ State Local Finance Board.   The new proposed agreement is better, but still troublesome.  Term is an issue.  We would have to sign an extension to 2023, eight years beyond our current agreement.  On the good news side, there would be a reduction of our disposal costs (“tipping fees”) that would save Summit $92,000 annually.  But the real issue here is that Union County, rightfully so, is concerned about the costs of operating and maintaining the facility over the term so they want to collect $2 million from all of us annually as part of this agreement.   I objected strongly to this at our last Council Meeting and recommended we pass a resolution, which we did, and send it to the NJ State Local Finance Board insisting that this $2 million County cost be eliminated from all the agreements.

This transaction does carry risks. A refinance of this nature in the private sector would carry reserves or some type of sinking fund to deal with potential future issues.  The problem with this transaction is that the $2 million dollars goes into the County general fund and gets spent.   Make no mistake, this is a “hidden tax.”  Partisan politicians are excellent at coining new names for taxes to delude the public.  The reality is that when a government takes money from the people, it is a tax, regardless of nomenclature.

What happens in future years if and when funds are needed?  The money collected now will have long been spent and once again, the government will turn to us, the taxpayers.   This is unacceptable.   The only choices are to drop the $2 million annual charge completely, the best option for the taxpayer, or establish an escrow account to deal with anticipated future expenses.  

